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THE INFORMATION CONTAINED HEREIN DOES NOT CONSTITUTE AN OFFER TO SELL OR A SOLICITATION OF AN OFFER TO PURCHASE ANY SECURITY OF TETRAGON FINANCIAL GROUP LIMITED. 

THIS INFORMATION IS CURRENT ONLY AS OF JULY 2011, UNLESS OTHERWISE STATED . TETRAGON FINANCIAL GROUP LIMITED UNDERTAKES NO OBLIGATION TO UPDATE ANY INFORMATION CONTAINED IN THIS 

PRESENTATION. PLEASE REFER TO THE ACCOMPANYING LEGAL DISCLAIMER. IN THIS REPORT, UNLESS OTHERWISE STATED, WE REPORT ON THE CONSOLIDATED BUSINESS INCORPORATING TFG, TETRAGON 

FINANCIAL GROUP LP AND TETRAGON FINANCIAL GROUP MASTER FUND LIMITED. WE REFER TO THESE ENTITIES COLLECTIVELY AS “THE COMPANY.”
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LEGAL DISCLAIMER

 This document has been prepared by Tetragon Financial Group Limited (the “Issuer”, and together with its master fund and U.S. feeder fund, the “Company”). The Issuer is a
Guernsey closed-ended investment company whose shares (“Shares”) are listed on Euronext Amsterdam. The Company’s investment manager is Tetragon Financial Management LP
(the “Investment Manager”).

 This communication is only directed at (i) persons who are outside the United Kingdom or (ii) investment professionals falling within article 19(5) of the Financial Services and
Markets Act 2000 (Financial Promotion) Order 2005 (the “Order”) or (iii) high net worth entities, or other persons to whom it may lawfully be communicated, falling within article
49(2)(a) to (d) of the Order (all such persons together being referred to as “Relevant Persons”). Any person who is not a Relevant Person must not act or rely on this communication
or any of its contents. The investment or investment activity to which this communication relates is only available to, and any invitation, offer or agreement to subscribe, purchase or
otherwise acquire Shares will be engaged in only with Relevant Persons.

 This document contains certain forward-looking statements relating to the investment objective, financing strategies, investment performance, results of operations, financial
condition, liquidity, prospects and dividend policy of the Issuer and the Master Fund and the markets in which it invests. Forward looking statements include all matters that are not
historical facts. These forward looking statements, including illustrative examples, assumptions, opinions and views of the Company or cited from third party sources, are solely
examples, opinions and forecasts which are uncertain and subject to risks. Many factors can cause actual events to differ significantly from any anticipated developments. Neither the
Investment Manager nor the Company makes any guarantee that the assumptions underlying such forward-looking statements are free from errors nor does the Investment Manager
or the Company accept any responsibility for the future accuracy of the opinions or for the examples set out in this document or the actual occurrence of any forecasted development
or result..

 Investment in the Shares involves substantial risk. Many of the Company’s investments are in the form of highly subordinated securities, which are susceptible to losses of up to
100% of the initial investments. An active and liquid trading market for the Shares may not develop, making it difficult to sell Shares. References to future returns are not promises or
even estimates of actual returns an investor may achieve. The forecasts contained herein are for illustrative purposes only and are not to be relied upon as advice or interpreted as a
recommendation. The information herein reflects our judgement of the prevailing conditions as of this date, all of which are subject to change. Past performance or experience does
not necessarily give a guide for the future. Neither the delivery of this presentation nor any further discussions with any recipient shall, under any circumstances, create any implication
that there has been no change in the affairs of the Company since such date.

 The information and opinions contained in this document are for background purposes only and do not purport to be full or complete. No reliance may be placed for any purpose
on the information or opinions contained in this document or their accuracy or completeness. No representation, warranty or undertaking, express or implied, is given as to the
accuracy or completeness of the information or opinions contained in this document by the Investment Manager and no liability is accepted by us for the accuracy or completeness of
any such information or opinions.

We believe that the sources of the information in this document are reliable. However we cannot and do not guarantee, either expressly or implicitly, and accept no liability for, the
accuracy, validity, timeliness, merchantability or completeness of any information or data (whether prepared by such parties or by any third party) for any particular purpose or use or
that the information or data will be free from error. We do not undertake any responsibility for any reliance which is placed by any person on any statements or opinions which are
expressed herein. Neither we nor any of our affiliates, directors, officers or employees will be liable or have any responsibility of any kind for any loss or damage that any person may
incur resulting from the use of this information.

 This presentation does not contain or constitute an offer to sell or a solicitation of an offer to purchase securities in the United States or any other jurisdiction. The securities of
TFG have not been and will not be registered under the US Securities Act of 1933 (the “Securities Act”), as amended, and may not be offered or sold in the United States or to US
persons unless they are registered under applicable law or exempt from registration. TFG does not intend to register any portion of its securities in the United States or to conduct a
public offer of securities in the United States. In addition, TFG has not been and will not be registered under the US Investment Company Act of 1940, and investors will not be
entitled to the benefits of such Act. TFG is registered in the public register of the Netherlands Authority for the Financial Markets under Section 1:107 of the Financial Markets
Supervision Act as a collective investment scheme from a designated country.

 Recipients of this document will be solely responsible for their own assessment of the market, the market position of the Company and the Shares and will conduct their own
analysis and be solely responsible for forming their own view of the potential future performance of the Company’s business.

 References in this disclaimer to “we” are references to the Investment Manager and the Company. References to “us” and “our” shall be construed accordingly.
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Re-introducing the Commercial Banking Model into the Equity Markets

Collateralized Loan 

Obligations 

Equity Investor Base:

Asset Managers

Insurance Companies

Pension Funds/Endowments

Banks

High Net Worth Individuals

Equity Shareholder Base:

Traditional equity investors

Tetragon Financial 

Group

Equity Shareholder Base:

Traditional equity investors

Regulated public market / banks Private market

Publicly listed company

Traditional Commercial 

Banks
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Improving the Commercial Banking Model

Commercial Bank
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Estate 
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CDs
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Pref
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COCOs

Equity
Equity ~8% of Assets

Tier I Capital Ratio: ~8%

Equity ~ 8% of Assets

Tier I Capital Ratio: ~8%

TFG

Term 

Funding
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Liabilities
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Equity

Target ROE: 

Low to Mid 

teens (net)

- Short-term, not match-funded                   

- Recourse, fixed and floating rate

- Customer deposits

- Long-term, match-funded 

- Non-recourse, floating rate, non-MTM 

- Callable by TFG

- Limited to bank personnel & undiversified - Diversified universe of managers

- Geographic and market  concentrations

- Slow strategic adjustments

- Diversified globally and by market

- Nimble asset allocation and management 

- Fixed (staff, branches, etc) - Variable

- Relationship driven - Economically driven

Funding

Portfolio Management

Diversification

Expenses

Loan Origination
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 Potential for stable returns vs. comparable asset classes due to senior position in the capital 

structure  and first lien on 100% of the collateral

 Historically high recovery rates vs. comparable asset classes (including general resiliency during the 

recent crisis as compared to other asset classes)

 Covenants may allow for risk re-pricing 

 Typical floating rate basis provides a hedge against rising interest rates

Senior Secured Bank Loans: Attractive Risk-Reward Profile

Assets

Working Capital: 
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Accounts Receivable

Inventory

Fixed Assets: 

Property,  Plant &             

Equipment

Other Assets:

Trademarks,  Patents

Subsidiary Security  
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Pledged to 

TFG’s primary 

credit risk 

exposure

Senior Bank Loans

Senior Debentures

Sub. Debentures

Preferred Stock

Common Stock

Liabilities

Loan 

Alpha
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Sr. 
Secured 

Loans
32%

Sub. Debt
57%

Equity
10%

Preferred 
Stock

1%
Senior 
Debt

17%

Mezz. 

Debt

26%
Equity in 

ECAS

15%

Preferred 
Stock

18%

Equity
11%

Other
13%

Sr. 
Secured 

First Lien
53%

Sr. 
Secured 

Second 
Lien
12%

Sr. Sub 
Debt

16%

Equity

17%

CLO
2%

6

TFG vs. Business Development Companies (1)

.

Portfolio

Tetragon (2) Ares Capital (3) Apollo Investment Corp (4) American Capital Strategies (5)

 Assets:  ~93% first-lien, senior secured debt vs. subordinated, riskier assets for BDCs 

 Liabilities:  term, match-funded, non-recourse, cash-flow based funding vs. mismatched funding for BDCs

 Growth Opportunities:  potential earnings retention for reinvestment and growth vs.  generally ~10% retained for BDCs

91%

6%
3%

(1) Note that because of reporting and investment strategy differences, credit and asset types may not be directly comparable across issuers.

(2) Source: TFG as of June 30, 2011.   

(3) Source: Ares Capital Corporation public website – “Portfolio Composition as of June 30, 2011.” Corporate ratings were sourced from Bloomberg as of August 25, 2011.

(4) Source: Apollo Investment Corp. public website – “Portfolio Composition at June 30, 2011.” Corporate ratings were sourced from Bloomberg as of August 25, 2011.

(5) Source: American Capital Strategies public website – “Q2 2011 Shareholder Presentation.” Corporate ratings were sourced from Bloomberg as of  August 25, 2011.
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Investment Portfolio Snapshot: Multi-Faceted Diversification (1)

(1)  Source: TFG as of July 31, 2011.

(2)  Top 15 corporate loan issuers as of July 31, 2011. Total loan exposure represents the par amount of loans held directly by TFG and also loan exposures via TFG's investments in CLOs. With respect to CLO investments, calculated 

as a percentage of total corporate loan assets that TFG has exposure to based on its equity-based pro-rata share of each CLO's total portfolio.  All calculations are net of any single name CDS hedges held against that credit.

(3)  Total loan exposure represents the par amount of loans held directly by TFG and loan exposures via TFG's investments in CLOs based on its equity-based pro-rata share of each CLO's total portfolio.

 Over $18.0 billion of look-through bank loan exposure (3)

 Highly diversified: industries, obligors, geographies

 87.2% U.S. exposure,12.8% European exposure

 73% U.S. broadly syndicated senior secured loans, 14.2% U.S. middle market, 12.8% broadly syndicated European loans

Bank Loan 

Exposure

Univision Communications 0.92%

HCA Inc 0.85%

Community Health 0.84%

First Data Corp 0.82%

SunGard Data Systems Inc 0.75%

Aramark Corp 0.71%

Cablevision Systems Corp 0.71%

Federal-Mogul 0.67%

TXU Corp 0.66%

Las Vegas Sands 0.66%

Charter Communications 0.65%

Nielsen Company 0.64%

Sabre Holdings Corp 0.63%

Georgia Pacific Corp 0.59%

Health Management Associates 0.56%

Top 10 Bank Loan Industry Exposures
Top 15 Underlying Bank Loan 

Credits  
(2)

12.4%

7.2%

6.5% 6.4%
5.7% 5.2%

4.1% 4.0%
3.5% 3.5%

0%

2%

4%

6%

8%

10%

12%

14%

Healthcare, Education & Childcare Broadcasting & Entertainment

Diversified/Conglomerate Service Telecommunications

Retail Stores Chemicals, Plastics & Rubber

Finance Printing & Publishing

Personal, Food & Miscellaneous Leisure, Amusement, Motion Pictures & Entertainment
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Net Interest Margin Expansion

(1) Source: TFG as of June 30, 2011; based on the  par-weighted average cost of funds of each of TFG’s CLOs as of it’s closing date and the par-weighted average asset spread of each of TFG’s CLOs, weighted by the original USD cost of each transaction. 
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TFG Asset Spread vs. Cost of Funds (1)
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TFG Net Interest Margin (1)

 Long-term, non-recourse financing

— May allow for Net Interest Margin expansion in a spread widening environment
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Capital Distributions

(1) Source: TFG as per TFG’s financial disclosures for each relevant quarter-end date. Dividends per Share (“DPS”) reflect dividends announced but not necessarily paid with respect to each relevant quarter. Cash Flow from Operations (“CFO”) refers to 
cash flows from investments less expenses and net cash settlements on FX and credit hedges. CFO /  Share was calculated by dividing the CFO for each quarter by the average of beginning and end quarter shares outstanding, excluding shares 
repurchased and held in treasury or by a subsidiary. 

(2) The Average Purchase Price of Shares Repurchased is a weighted-average using the number of shares repurchased each quarter and including commissions.
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Business Model Pillars 

Efficient

Structure

 Effective structure for  

holding long-term assets 

 Long-term, non-recourse, 

financing

 Match funded: floating     

assets financed with floating 

rate liabilities priced on basis 

of the same index (LIBOR) 

 Permanent capital 

platform

Growing Asset 

Management Business

 Operating costs may be 

reduced through 

internalization

 Diversified income stream

 Asset Management 

Platform

– LCM: top-tier loan 

manager with $3.5 Bn in 

AUM via10 deals (1)

– GreenOak Real Estate: 

principal investing and 

advisory

 Portfolio and risk 

management synergies

Experience and Innovation

 Extensive investment 

experience of Investment 

Manager (2)

— Deal structuring

— Deep understanding of 

market dynamics

 Majority stakes enhance 

ownership rights 

 Structural and strategic 

innovation 

— New features

— New strategies

 In-house credit expertise

Portfolio Management

 Continually manage CLO 

equity investments 

— Credit quality 

— Structural strength 

 Seek to hedge the 

micro/macro credit risk of 

the portfolio

 Partnerships with  

managers

(1) Source:  TFG as of July 31, 2011. The ten CLO deals include LCM I, LCM II, LCM III, LCM IV, LCM V, LCM VI, LCM VIII and LCM IX (hereinafter “LCM Cash Flow CLOs”),  ICF VI CLO (former Indosuez deal) as well as Hewett’s Island IV CLO of which 

LCM  assumed management on October 10, 2010.

(2) Tetragon Financial Management LP.
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(1) As of July 31, 2011.
(2) Assuming 118.4 million shares outstanding (131.7 million shares issued, less 9.4 million shares held in treasury and 3.91 million shares held by a subsidiary). NAV per share was reduced by $0.10 in July 2011 to reflect the approval of the 

quarterly dividend relating to Q2 2011. Share price for Price / Book calculation as of September 5, 2011. Cash and equivalents of $141.9 million held on balance sheet of July 31, 2011.
(3) Based on TFG’s $6.47 closing price as of  September 5, 2011 and 118.4 million shares outstanding (131.7 million shares issued, less 9.4 million shares held in treasury and 3.91 million shares held by a subsidiary).
(4) Gross Cash Flow / Share is calculated as the trailing twelve months gross investment cash flows of $344.0 million (for the period ending June 30, 2011) divided by 118.4 million shares outstanding (131.7 million shares issued, less 9.4 

million shares held in treasury and 3.91 million shares held by a subsidiary). Cash flows for 2011 are unaudited.
(5) Operating Cash Flow Yield is calculated as the trailing twelve months Cash Flow from Operations (“CFO”)  of $174.5 million (for the period ending June 30, 2011) per share divided by share price, assuming 118.4 million shares 

outstanding (131.7 million shares issued, less 9.4 million shares held in treasury and 3.91 million shares held by a subsidiary). CFO refers to cash flows from investments less expenses and net cash settlements on FX and credit hedges. 
Cash flows for 2011 are unaudited.

(6) Assumes a hypothetical return on equity of 12%. P/E is calculated as the stock price divided by hypothetical earnings per share. Hypothetical earnings per share is calculated as the hypothetical return on equity times book value divided by 
118.4 million shares outstanding (131.7 million shares issued, less 9.4 million shares held in treasury and 3.91 million shares held by a subsidiary).

(7) Based on TFG’s closing price as of  September 5, 2011and assuming an annual dividend of $0.40/share (derived by annualizing the $0.10/share Q2 2011 quarterly dividend). 
(8) August 2010 dividend was $0.08 per share, August 2011 dividend was $0.10 per share.

Financial Highlights

11

$6.47

$766.0 million

Share Price (3)

Book Value (1)

Book Value per Share (1)(2)

Market Cap (3)

$11.63

$1,377.4 million

BALANCE SHEET BASIS:

Price / Book (2) 0.56x Net Cash per Share / Price (1)(2) 18.5%

22.8%Operating Cash Flow Yield (5)$2.91Gross Cash Flow / Share (4)

CASH FLOW BASIS:

Current Dividend Yield (7) 6.2% 1-Yr Dividend Growth (8) 25.0%

DIVIDEND BASIS:

Target ROE Low to mid-teens P/E (assuming 12% ROE) (6) 4.63x

EARNINGS BASIS:


